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Abstract. The development of capital markets has become one of the most pressing challenges for transition
economies seeking sustainable economic growth. This article examines the mechanisms by which joint-stock companies
(JSCs) can be more effectively attracted to capital markets, drawing on successful international experiences in the United
States, the European Union, and Japan. The central purpose of this study is to identify and systematize the key
institutional, regulatory, digital, and governance instruments that have demonstrably increased JSC participation in mature
capital markets, and to evaluate their applicability to Uzbekistan's evolving financial system. The scientific significance
lies in providing a structured comparative framework that integrates regulatory, reporting, and market infrastructure
dimensions into a cohesive reform agenda. Methodologically, the study employs comparative institutional analysis,
benchmarking, and descriptive statistical assessment of capital market development indicators across the selected
countries. The main findings indicate that JSC attraction to capital markets depends on five mutually reinforcing pillars:
a robust regulatory framework aligned with international standards, universal adoption and enforcement of IFRS, capital
market liberalization including relaxation of foreign ownership constraints, modern digital trading and disclosure
infrastructure, and strengthened corporate governance codes. For Uzbekistan, where market capitalization stands at
approximately 8% of GDP and fewer than 80 JSCs are listed, these findings offer a concrete reform pathway. The practical
significance of this work lies in its actionable policy recommendations, which can guide Uzbekistan's Capital Market
Development Agency and relevant ministries in designing reform measures that accelerate JSC engagement with the
capital market and strengthen the country's investment climate.

Keywords: joint-stock companies, capital market development, foreign investment attraction, IFRS, corporate
governance, IPO, Uzbekistan, financial market reform, capital market liberalization.

[IYTU ITPUBJIEYEHUA AKITMOHEPHBIX OBIIECTB HA PBIHOK KAIIMTAJIA HA
OCHOBE OIIbITA 3APYBEXHbIX CTPAH
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AHHoTanus. Pa3BuTHe pRIHKOB KanuTaNa cTano OJHOW M3 HanOoIee akTyalIbHbIX 3a/ad AJIsl CTPaH C IePEeX0IHON
SKOHOMUKOM, CTPEMSLIUXCS K YCTOWYMBOMY SKOHOMUYECKOMY POCTY. B 1aHHOI cTaThe paccMaTpUBatOTCsl MEXaHU3MBL, C
MTOMOIITBI0 KOTOPBIX aknnoHepHbIe odmectBa (AO) MoryT OBITE Gonee 3(PEKTHBHO MPHUBICUYCHB Ha PBIHKHA KaIlUTANa,
onmpasich Ha ycnemHsii Mexxyrapoassnii onsiT CIIIA, EBpormeiickoro corosa u Snmonnu. LleHTpanbHas 1enb 1aHHOTO
HCCIICA0BAHUA — BBIABUTb M CUCTEMATHU3HUPOBATH KIIIOYEBBIC HWHCTUTYHHOHAJBHBIC, PETYJIATOPHBIC, L[I/I(prBI)Ie u
yHOpaBleHYECKHEe HHCTPYMEHTBI, KOTOpPbIe, Kak ObLIO JJOKa3aHo, yBeTH4ImIn yyactue AO Ha 3penbIX phIHKax KaluTana, u
OLIEHHUTh MX IPUMEHUMOCTb K pa3BUBaoLIeiics prHaHCOBOM cucTeMe Y30ekucTana. HayuHasi 3Ha4MMOCTh 3aKITHO4aeTCst
B IIPEJOCTABJICHUU CTPYKTYPUPOBAHHOM CPAaBHUTENIBHONM OCHOBBI, KOTOpas MHTEIPUPYET PErYJIATOPHBIE, OTYETHBIE U
PBIHOUHBIE MH(PACTPYKTYpHBIE aCHeKThl B LEJOCTHYIO Hporpammy pedopM. MeTonoorHyeckd B HCCIIeNOBaHUU
HCIOJIB3YyETCA CpaBHMTeJ’leblﬂ I/IHCTI/ITyLII/lOHaJ'II)HMﬁ aHaJIn3, 6eH‘lMapKl/IHF H omnucarciibHasA CTAaTUCTHUYCCKasA OLICHKa
MoKazareneil pasBUTHSL PBIHKOB KallMTajda B BBIOpaHHBIX cTpaHaX. OCHOBHBIE BBIBOABI YKa3bIBAIOT HAa TO, 4YTO
MPUBJIEKATEILHOCTD AKIIMOHEPHBIX OOIIECTB JJIsl PHIHKOB KallMTaJIa 3aBUCHUT OT IISITH B3aHMOYCHJIMBAIOIINX (AKTOPOB:
HaJIS)KHON HOPMAaTHBHO-IIPAaBOBON 0a3bl, COOTBETCTBYIOIIEH MEXAYHAPOIHBIM CTAaHIapTaM, IIOBCEMECTHOTO BHEAPEHUS
u cobmonenuss MCOO, nubepanuzanuy peIHKA KamuTajia, BKIOYas oOciallieHHe OTrpaHWYeHWH Ha HHOCTPAHHOE
BIIafIcHUE, COBPEMEHHOW IN(POBOI MHPPACTPYKTYPHI U TOPTOBIN U PACKPHITUS MH(OPMALNHY, a TAK)Ke YKPETIICHUS
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KOJIEKCOB KOPIIOpaTUBHOTO ynpasienus. st Y30ekucraHa, riie pplHOYHAs KallUTaaIu3alus COCTAaBIsIET MPUOIH3UTEILHO
8% BBII, a na OGupske 3aperucTpupoBaHo MeHee 80 aKIMOHEPHBIX OOIIECTB, 3TH BBIBOJIBI ITPEAJIArafoT KOHKPETHBIH Iy Th
pedopm. [IpakTuyeckas 3HAYUMOCTb ITOH PaOOTHI 3aKIFOYAETCS B €€ NPAKTUYECKUX PEKOMEHAAIMSX, KOTOPbIE MOTYT
MIOMOYb ATEHTCTBY 110 Pa3BUTHIO PHIHKA KallTana Y30eKHCTaHa M COOTBETCTBYIOLIMM MUHUCTEPCTBAM B pa3paboTke Mep
pedopM, yCKOPSIOIMMX BOBIECUEHHE aKIMOHEPHBIX OOINECTB B PHIHOK KaNHWTala M YKPEIUISIONIMX WHBECTULIMOHHBIN
KJIMMaT CTPaHbI.

KnaioueBble cjioBa: akIMOHEpHBIE OOIIECTBA, pPAa3BHTHE pBHIHKA KallUTaja, IPUBICUYCHWE HWHOCTPAHHBIX
naBectunuii, MC®O, xopnoparusHoe ynpasienue, [PO, Y3bekucran, pepopma (pruHAHCOBOTO PBHIHKA, JTHOCpATA3AIIL
PBIHKA KanuTama.
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KAIIMTAJI HAPBIFBIHA TAPTY XOJIJJAPBI
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Tyitinneme. Kanuran HapbIKTapbIHBIH AaMybl TYPaKThl SKOHOMHKAJBIK ©CIM/I 13€HTiH OTHel SKOHOMHKaIap
YIIIiH €H ©3eKTi Macenesepain OipiHe aiiHanapl. by Makanana akinuoHepiik KoramaapasiH (AK) kanutan HapbIKTaphiHa
THIMJIpEK TapThUly MEXaHU3MJepi KapacTeIpbutazbl, onap Amepuka Kypama lltarrapeingarsl, Eyponansik Onakrarst
oHe JKarmoHmsmarel TaOBICTHI XalbIKapalblK TaKipuOesepre cyieHe OTBIPBIN )Ky3ere achlpbliansl. by 3eprreyniy
Herisri Makcatbl - AK-TapaplH JKeTUITeH KanmuTajdl HapbhIKTapblHA KaTBICYBIH alKbBIH —apTTBIpFaH  HETisri
MHCTUTYLIMOHAIABIK, PETTEYIITIK, IU(PIIBIK XKaoHe OacKapy KypalaapblH aHBIKTay JKOHE XKyiieley, COHali-aK oapIbiH
O30eKkCTaHHbBIH JaMBII KeJe JKaTKaH Kap)Kbl XKyieciHe KONIaHBUTYBIH Oarainay. FBUIBIMM MaHBI3ABUIBIFEl PETTEYIIITIK,
ecen Oepy ’kKoHE HapBIKTHIK MHPPAKYPHUIBIM oIeMAepiH 0ipTyTac pedopMa KyH TopTiOiHe OipiKTipeTiH KYPBHUIBIMIIBIK
CaJIBICTBIPMAJIBl HETi3/i KaMTaMachl3 eTy/e JKaTblp. OJICTEMENIK TYPFBIIaH 3epTTeyAe TaHJIaJIFaH eNAepAeri KarmuTami
HapBIFBIHBIH J1aMy KOPCETKIIITEPiH CaJbICTBIPMalbl WHCTUTYLMOHANABIK Tauiay, OCHUIMapKUHT JKOHE CHIATTaMaJIbIK
CTaTHUCTHUKAJBIK Oaranay Kouganbuiaabl. Herisri Tykeipeivaap AK-TapapiH kanuTail HapbIKTapblHa TapTHUIYHI ©3apa Oip-
OipiH KymeWTeTiH Oec TipeKke OalIaHBICTBI €KSHIH KOpPCEeTeMi: XalbIKapalblK CTaHIapTTapra COMKec KeleTiH Oepik
perreymrinik Heri3, KEXC-1i om0eban KaObLIgay >koHE OpBIHIAY, MICTEIIIK MEHIIIK MICKTeYJIepiH KEHIIICTYal Koca
aNFfaH/a, KaluTal HApBIFBIH BIPBIKTAHABIPY, 3aMaHay U(PIBIK cayna »oHe aKmaparThl aiuly HHQPaKYpPbUIBIMBI )KOHE
KYLIEHTUIreH KOpIopaTuBTik Oackapy koaekcrepi. HapbeikTheik kanutannanasipy JKIO-HiH nramamen 8%-bIH KypaiThiH
soHe 80-HEeH a3 akIMOHEPIiK KoFamJiap Ti3iMre eHriziinreH ©30ekcTaH yiiH OyJ1 TYKbIpbIMIAp HAKThl pehopMa >KOJIbIH
YCBIHAIBI. ByJl JKYMBICTBIH NMPaKTHUKAJIBIK MaHBI3IBUIBIFBl OHBIH IC JKY3IHJET! CasiCH YCHIHBICTapblH/A JKaTbIp, Onap
O36ekcTanHbIH KannTan HapbIFBIH JaMBITY areHTTIri MEH THICTI MUHUCTPIIIKTEpre aKIMOHEPIIIK KOFaM/Iap/IbIH KaruTas
HapBIFBIMEH ©3apa OpPEKETTECYIH KEAEIJCTETIH XOHE eJIiH HWHBECTHIMSUIBIK axyallblH HBIFAUTaThIH pedopMabiK
Iapajap/sl 93ipreyre OarbIT Oepe anajbl.

Kiar ce3nep: akmmoHepiik KoraMmaap, KaluTall HAPBIFBIH JaMBITY, METeAiK nHBecTHIrsIapabl tapty, KEXC,
KOpTIOpaTHBTiK Oackapy, IPO, ©30ekcTaH, KapKbl HAPBIFBIH pedopmaray, KamuTal HapbIFbIH BIPEIKTAHABIPY.

Introduction Despite widespread acknowledgement

Capital markets occupy a central of these benefits, many developing and
position in modern market economies, serving transition economies continue to exhibit
as the primary mechanism through which shallow capital markets characterised by low
corporations access long-term financing, rates of JSC listing, thin trading volumes, and
investors deploy savings productively, and minimal foreign investor participation.
national economies allocate capital to their Uzbekistan exemplifies this challenge: as of
most efficient uses. For joint-stock companies 2022, market capitalization as a share of GDP
(JSCs), participation in organized capital stood at approximately 8%, the Republican
markets unlocks access to equity and debt Stock Exchange '"Toshkent' hosted fewer than
financing that is structurally superior to bank 80 listed companies, and foreign investors
credit in terms of cost, tenor, and governance accounted for less than 5% of trading activity.
incentives. The depth and liquidity of a These figures stand in stark contrast to
country's capital market is now widely benchmarks in developed economies -
recognized as a reliable predictor of long-run approximately 180% in the United States, 95%
economic growth (Levine, 1997: 690). in the European Union, and 135% in Japan

(World Bank, 2023).
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The gap between Uzbekistan's capital
market development and international
benchmarks is attributable not to a lack of
political intent but to structural deficiencies in
regulation, financial reporting standards,
corporate governance, digital infrastructure,
and market openness. Since 2017, Uzbekistan
has undertaken significant reform efforts,
including the adoption of a Capital Market
Development Strategy for 2021-2025, the
establishment of the Capital Market
Development  Agency (CMDA), and
presidential decrees to stimulate PO activity
among state-owned enterprises. However, the
pace of JSC market engagement has remained
below strategic targets (Vahobov, 2021: 47).

Against this backdrop, the international
experience of countries with mature capital
markets offers an invaluable repository of
transferable lessons. The United States, the
European Union, and Japan have each
developed, through decades of institutional
evolution, comprehensive systems  for
attracting JSCs to capital markets - systems
that combine legal rigour, reporting
transparency, governance accountability, and
technological sophistication. Examining these
systems to identify what is applicable to
Uzbekistan's institutional context is the central
task of this article.

This study aims to: (1) systematize the
key mechanisms through which developed
countries attract JSCs to capital markets; (2)
benchmark Uzbekistan's current capital market
conditions against international standards; and
(3) formulate a structured set of policy
recommendations for accelerating JSC
engagement with Uzbekistan's capital market.
The article contributes to the existing literature
by providing an integrated comparative
framework that links regulatory, reporting,
governance, and infrastructure dimensions
within a single analytical structure, and by
applying this framework explicitly to the
Uzbek transition context.

Literature Review

The theoretical foundation for this study
rests on the finance-growth nexus literature,
which has established robust empirical links
between capital market development and
economic growth. Levine (1997) demonstrated
that financial systems that reduce transaction
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costs, mobilize savings, and improve capital
allocation consistently accelerate long-run per
capita income growth. Beck and Levine (2004)
subsequently showed that stock market
liquidity exerts an independent positive effect
on growth rates, operating through channels
distinct from those of banking sector
development.

On the determinants of capital market
depth and JSC participation, La Porta, Lopez-
de-Silanes, Shleifer, and Vishny (1997, 1998)
conducted landmark cross-country analyses
demonstrating that the legal origin of a
country's commercial law - and in particular
the quality of investor protection embedded in
that legal tradition - is a primary determinant
of financial market development. Countries
with stronger minority shareholder protections
and more rigorous enforcement consistently
exhibit deeper capital markets and higher rates
of corporate equity issuance.

Regarding financial reporting standards,
Barth, Landsman, and Lang (2008)
documented that voluntary adoption of IFRS
was associated with higher accounting quality,
lower earnings management, and greater value
relevance of financial information - all factors
that increase the attractiveness of JSC
securities to international investors. The
European experience with mandatory IFRS
adoption from 2005 provided a natural
experiment: Daske, Hail, Leuz, and Verdi
(2008) found that mandatory adoption was
associated with a significant reduction in the
cost of equity capital and an increase in market
liquidity, particularly in countries with strong
legal enforcement.

The literature on corporate governance
and capital market participation is equally
extensive. Shleifer and Vishny (1997)
established the foundational framework
linking governance quality to investor
confidence and corporate financing behavior.
More recent work by Aggarwal, Erel, Stulz,
and Williamson (2009) demonstrated that
governance quality is a significant determinant
of institutional cross-border investment flows,
implying that JSCs in countries with stronger
governance codes attract more foreign
portfolio investment.

On digital infrastructure and market
efficiency, Hendershott, Jones, and Menkveld



Eurasian Journal of Entrepreneurship, Vol. 2. No. 2,2026 ISSN 3106-1524, eISSN 3106-1516

(2011) provided evidence that algorithmic
trading, enabled by high-quality electronic
trading platforms, substantially improves
market liquidity and price discovery. The
Japanese experience with the arrowhead
system, documented by the Tokyo Stock
Exchange (2020), corroborates these findings
in an institutional context.

For Uzbekistan specifically, Vahobov
(2021) provides the most comprehensive
domestic analysis, identifying the legal and
institutional constraints on capital market
development and advocating for a shift from
bank-centric to market-based corporate
financing. Kubayevich  (2024) situates
Uzbekistan's challenges within the broader
context of post-Soviet financial system
transformation, = emphasising the path-
dependent institutional deficiencies that must
be overcome. Brealey, Myers, and Allen
(2019) remain the authoritative reference for
corporate finance principles that underlie
capital market participation decisions, while
Obstfeld & Taylor (2004) provide the context
for global capital market integration.

The synthesis of this literature reveals a
consistent pattern: JSC attraction to capital
markets is a function of the interaction between
supply-side factors (JSC willingness to list,
shaped by governance and reporting
requirements) and demand-side factors
(investor confidence, shaped by legal
protections and information  quality).
Improving both simultaneously through
coordinated institutional reform is the central
challenge for transition economies - and the
central theme of this article.

Methodology

This study adopts a qualitative
comparative institutional analysis (CIA)
methodology, organized around a structured
benchmarking framework. The research
question guiding the study is: What
institutional, regulatory, and infrastructural
mechanisms have proven most effective in
attracting JSCs to capital markets in developed
economies, and how can these mechanisms be
adapted to Uzbekistan's context?

The working hypothesis is that JSC
capital market participation is positively
determined by five institutional pillars -
regulatory framework quality, financial
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reporting standards, corporate governance,
digital infrastructure, and market liberalization
and that deficiencies in Uzbekistan across all
five pillars explain the observed gap between
domestic and international capital market
development indicators.

The research was conducted in three
stages. In the first stage, a systematic review of
academic literature and institutional reports
was conducted to identify the key determinants
of participation in the JSC capital market. In
the second stage, three country cases - the
United States, the European Union, and Japan
- were selected as comparator models on the
basis of their capital market depth, the maturity
and documentation of their institutional
frameworks, and their demonstrated success in
attracting JSCs across different regulatory
traditions. In the third stage, Uzbekistan's
current institutional conditions were assessed
against the five-pillar framework using data
from the World Bank (2023), the Republican
Stock Exchange "Toshkent' (2023), the Capital
Market Development Agency of Uzbekistan
(2022), and the World Federation of
Exchanges (2023).

Data on capital market indicators -
including market capitalization as a percentage
of GDP, the number of listed companies, [PO
volumes, foreign investor participation rates,
and trading volumes - were compiled for the
period 2018-2022 for Uzbekistan to assess
trend dynamics, and for the most recent
available year for the comparator countries.
Qualitative institutional data were gathered
from regulatory publications, legislative
documents, and secondary academic sources.
The analysis  integrates quantitative
benchmarking with qualitative institutional
assessment to produce a comprehensive
picture of reform priorities.

The study acknowledges limitations
inherent in  cross-country  comparative
analysis, including  heterogeneity  in
institutional environments, data availability
constraints for Uzbekistan, and the potential
non-transferability of specific institutional
solutions across different legal and cultural
contexts. These limitations are addressed by
focusing recommendations on  broadly
applicable institutional principles rather than
specific country configurations, and by



Eurasian Journal of Entrepreneurship, Vol. 2. No. 2,2026 ISSN 3106-1524, eISSN 3106-1516

grounding all recommendations in the
academic literature on institutional reform in
transition economies.

Results and Discussion

International experiences in attracting
JSCs to capital markets.

The comparative analysis of the three
country models reveals distinct but

complementary institutional configurations
that have successfully expanded JSC
participation in capital markets. Table 1
provides a quantitative overview of capital
market development indicators across the
study countries and Uzbekistan.

Table 1 - Comparative Capital Market Development Indicators (2022)

Indicator USA
Market cap. (% of GDP) 180%
Number of listed companies 6,000
Reporting standard US GAAP
Foreign investor share 35%
IPO process duration 3-6 months
Electronic trading platform Advanced

(NASDAQ, NYSE)

Governance code SOX (2002)

EU (avg.) Japan Uzbekistan
95% 135% 8%
8,500 3,800 80
IFRS (mandatory) = J-GAAP /IFRS IFRS (partial)
45% 30% <5%
6-12 months 4-8 months 12-18 months
Euronext, TSE arrowhead Basic (RSE)
XETRA
EU CGF JCGC (2015) Draft stage

Note: compiled by the author based on World Bank (2023), World Federation of Exchanges (2023), CMDA Uzbekistan

(2022).

The data in Table 1 confirm the scale of
Uzbekistan's capital market underdevelopment
relative to international benchmarks. Market
capitalization as a share of GDP stands at 7.9%
- less than one-twentieth of the U.S. ratio and
less than one-twelfth of the Japanese ratio. The
number of listed companies and the share of
foreign investors are similarly below
international norms by an order of magnitude.
These gaps are attributable to systemic
institutional deficiencies rather than to
economic size or stage of development per se,
since comparably-sized economies at similar
income levels have achieved substantially
deeper capital markets through deliberate
institutional reform.

The United States model.

The U.S. capital market's success in
attracting JSCs rests on three foundational
elements: an independent and well-resourced
regulatory authority (SEC), a comprehensive
disclosure-based regulatory philosophy, and a
sophisticated institutional investor ecosystem.
The SEC, established in 1934, enforces
rigorous periodic reporting requirements -
annual (10-K), quarterly (10-Q), and event-
driven (8-K) - that provide investors with a
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continuous flow of standardized, audited
financial information. The Sarbanes-Oxley Act
(2002) strengthened these requirements by
mandating personal certification of financial
statements by the CEO and CFO and
establishing the Public Company Accounting
Oversight Board (PCAOB) to regulate auditors
of public companies (Brealey, Myers & Allen,
2019: 342).

A particularly significant feature of the
U.S. model is the dual listing structure: NYSE
and NASDAQ serve different segments of the
corporate population, allowing JSCs of
different sizes, industries, and growth profiles
to access public markets through a structure
calibrated to their specific characteristics.
NASDAQ's technology focus and lower initial
listing requirements have historically allowed
high-growth smaller JSCs to access equity
financing at earlier stages of development - a
model with direct relevance for Uzbekistan's
nascent start-up and SME sector (Obstfeld &
Taylor, 2004).

The European Union experience.

The EU's Capital Markets Union (CMU)
initiative represents the most ambitious
regulatory harmonization effort in capital
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market history, aimed at creating a single,
integrated capital market across 27 member
states. The mandatory adoption of IFRS for the
consolidated financial statements of listed
companies, implemented from 2005, has been
the cornerstone of this integration. Daske et al.
(2008: 1085) documented that IFRS adoption
was associated with a reduction in the cost of
equity capital in countries with strong legal
enforcement, demonstrating the concrete
financial value of reporting standardization for
JSCs.

The EU's Prospectus Regulation (2017)
simplified prospectus requirements for smaller
JSCs and secondary offerings, thereby
reducing the administrative burden and costs
of accessing capital markets. MiFID II (2018)
introduced  comprehensive  transparency
requirements for equity and fixed-income
markets, reformed the structure of trading
venues, and strengthened best-execution
obligations - collectively reducing transaction
costs and increasing the attractiveness of EU
capital markets for both JSC issuers and
investors (Enriques & Gatti, 2008: 56).

The Japanese experience.

Japan's capital market reforms since
2012 offer the most instructive lessons for
transition economies undertaking reforms

from a relatively low base. The introduction of
the Corporate Governance Code in 2015 -
revised and strengthened in 2018 and 2021 -
mandated that listed companies appoint at least
two independent directors, disclose executive
compensation, and engage in constructive
dialogue with institutional investors. These
requirements produced measurable
governance  improvements:  institutional
investor engagement increased substantially
(Financial Services Agency of Japan, 2021).

The TSE's structural reform in April
2022 - replacing four market tiers with three
(Prime, Standard, and Growth) rationalized the
listing landscape and introduced differentiated
governance requirements calibrated to
company size and maturity. The Growth
segment, with lower initial listing
requirements, has become an important on-
ramp for smaller JSCs and start-ups seeking
access to public equity markets. Japan's
EDINET (Electronic Disclosure for Investors'
NETwork) provides investors with
standardized, machine-readable access to all
listed company disclosures in real time - a
model of digital disclosure infrastructure that
has  substantially lowered information
asymmetry in the market (Tokyo Stock
Exchange, 2020: 45).

Table 2 - Capital Market Development Dynamics in Uzbekistan (2018-2022)

Indicator 2018 2019
Listed JSCs on 56 61
RSE
Total trade 312 478
volume (UZS bn)

Market cap. / 3.1 4.2
GDP (%)
Foreign investor 1.2 1.8
share (%)
Number of IPOs 2 3
conducted

2020 2021 2022
67 71 80
620 1,140 2,310
5.1 6.4 7.9
2.1 3.0 4.3
2 5 7

Note - compiled by the author based on Republican Stock Exchange 'Toshkent' Annual Reports (2021-2025); CMDA

Uzbekistan (2025).

Uzbekistan's market
trajectory.

Table 2 presents the evolution of
Uzbekistan's capital market indicators over the
period 2018-2022, reflecting the incremental
progress achieved under recent reform
programs.

capital
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The data in Table 2 reveal a positive
trend: market capitalization as a share of GDP
more than doubled from 3.1% in 2018 to 7.9%
in 2022, trading volumes increased nearly
sevenfold, and the number of IPOs grew from
2 to 7 annually. Foreign investor participation,
while still minimal at 4.3%, increased
threefold. These trends confirm that
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Uzbekistan's reform efforts are producing
tangible results. However, the absolute levels
remain far below international benchmarks,
and the pace of improvement is insufficient to
achieve the targets set in the Capital Market
Development Strategy for 2021-2025 (CMDA
Uzbekistan, 2022: 8).

The primary constraints on faster
progress are structural: the legal framework
does not yet fully align with IOSCO principles;
IFRS adoption remains partial and
inconsistently enforced; corporate governance
standards are nominal rather than substantive;

the electronic trading and settlement
infrastructure lags behind international norms;
and the domestic institutional investor base -
pension funds, insurance companies, and
mutual funds - remains too small to anchor a
deep and liquid equity market (Vahobov, 2021:
52).

Barriers and recommended reform
measures.

Table 3 synthesizes the barriers to JSC
capital market participation in Uzbekistan and
the recommended reform measures derived
from the international experience review.

Table 3 - Barriers to JSC Capital Market Participation and Recommended Reform Measures

Barrier Category

Regulatory Securities law not aligned with IOSCO
principles; weak enforcement by
CMDA

Reporting IFRS adoption incomplete; audit
quality inconsistent; limited disclosure

Governance Nominal board independence; weak
minority shareholder protection

Digital No real-time disclosure portal;

infrastructure outdated settlement (T+5)

Market access Foreign ownership caps; complex

registration for foreign investors

Investor base Underdeveloped

institutional investors

Specific Barrier in Uzbekistan

pension/insurance

Recommended Reform Reference Model
Adopt 10SCO Principles;
grant CMDA enforcement
independence

Mandatory IFRS for all listed
JSCs; establish national audit
oversight board

US SEC model

EU IFRS framework

Mandatory independent = Japan JCGC 2015
directors =1/3); ESG

disclosure requirements

Launch e-disclosure | Japan EDINET; EU

platform; upgrade CSD to | TARGET2
T+2 settlement

Relax ownership  limits;
introduce IPO tax incentives;
simplified prospectus
Reform pension system to
allow equity allocations;
develop mutual funds

EU CMU initiative

Chilean pension
model; US 401k

Note: compiled by the author based on comparative analysis of international capital market development models.

The reform measures presented in Table
3 are not independent policy choices but
mutually reinforcing elements of a coherent
reform agenda. Regulatory modernisation
provides the legal foundation for improved
reporting and governance requirements; IFRS
adoption reduces information asymmetries that
impede both domestic and foreign investor
participation; governance reform strengthens
the internal incentives for JSCs to list publicly;
digital infrastructure lowers the operational
costs of market participation; and market
liberalisation expands the pool of potential
investors. Each pillar reinforces the others, and
partial reform - addressing only one or two
dimensions - is unlikely to produce the step-
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change in JSC participation that Uzbekistan's
capital market development strategy requires.

It is important to note that the reform
recommendations must be sequenced
appropriately. Legal and regulatory reforms
should precede market liberalization, as
opening markets to foreign investors without
adequate investor protection frameworks
would expose domestic JSCs to reputational
and legal risks. Similarly, IFRS adoption and
strengthening of audit oversight should be
implemented before large-scale IPOs by state-
owned enterprises, to ensure that these
offerings meet the disclosure standards
expected by international investors (La Porta et
al., 1998: 1132).
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Conclusion

This study set out to identify the
mechanisms by which joint-stock companies
can be more effectively attracted to capital
markets, drawing on international experience
in the United States, the European Union, and
Japan, and to assess the applicability of these
mechanisms to Uzbekistan's evolving financial
system.

The research is consistent with the
hypothesis  that JSC  capital market
participation is a function of five mutually
reinforcing institutional pillars: regulatory
framework  quality, financial reporting
standards, corporate governance, digital
trading and disclosure infrastructure, and
capital market liberalization. The comparative
analysis demonstrates that each of the study
countries has developed a distinctive but
internally coherent configuration of these
pillars, producing capital markets that are
substantially deeper and more liquid than
Uzbekistan's - with market capitalization-to-
GDP ratios ranging from 95% to 180%
compared to Uzbekistan's 8%.

For Uzbekistan, the main results of this
study translate into a five-part reform agenda:
(1) align securities legislation with IOSCO
principles and strengthen the enforcement
capacity of the CMDA; (2) extend mandatory
IFRS adoption to all listed JSCs and establish
a national audit oversight board; (3) reform
corporate governance standards to require
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meaningful board independence and ESG
disclosure; (4) invest in electronic trading,
settlement, and disclosure infrastructure
targeting T+2 settlement and a real-time e-
disclosure portal; and (5) progressively relax
foreign ownership constraints and introduce
IPO participation incentives.

The practical significance of these
findings lies in their immediate applicability to
ongoing policy processes in Uzbekistan. The
Capital Market Development Agency, the
Ministry of Finance, and the Tashkent Stock
Exchange can draw directly on the structured
reform framework and benchmarking data
provided in this article to prioritize reform
initiatives and design  implementation
programs.

Future research should focus on two
dimensions that this study could not fully
address. First, firm-level analysis of the factors
that determine whether individual Uzbek JSCs
choose to list publicly, including owner
preferences, information asymmetries, and
perceived  regulatory  burden,  would
complement the institutional-level analysis
presented here. Second, a quantitative impact
assessment of specific reform measures on JSC
listing rates and market liquidity, drawing on
natural-experiment methodologies used in the
EU IFRS adoption literature, would strengthen
the evidence base for capital market policy in
Uzbekistan and comparable transition
economies.
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